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BELARUSIAN MONTHLY 
ECONOMIC REVIEW 
• The date of the Presidential elections was set. 
• Inventories of finished products declined. 
• A deficit in trade with non-CIS countries. 
• Budget deficit if growing. 
Politics: The date of the Presidential elections was set 
In September, Belarusian Parliament set Presidential elections 
on December 19, 2010. According to the Constitution, the 
elections should take place not later than February 6, 2011. 
The date chosen was justified by the members of the Parlia-
ment as one, which allows to complete a new government by 
the beginning of 2011 (current government should surrender 
office according to the Constitution) and minimize the impact 
of political issues on economic trends. This choice of the date 
is likely to intensify the usage of the instruments directed at 
the stimulation of the economy, while high GDP growth rates 
and average salary of USD 500 are essential political pur-
poses set by A. Lukashenka. This policy may lead to increas-
ing structural distortions in the Belarusian economy. Through 
this, the probability of system-based economic reforms after 
the elections is definitely high irrespectively of their results. 
Real sector: Inventories of finished products declined 
In July, the growth rate of GDP proceeded strengthening: in 
Jan-Jul real GDP grew by 7.0% yoy (6.6% yoy in the first half 
of 2010). In industry the growth rate amounted to 9.6% yoy 
(8.8% yoy in the first half). Partially, it was due to the low 
base, while during the summer of 2009 there was a bottom in 
industrial production. However, the improvement in external 
environment should be emphasized as well, which resulted in 
reduction of inventories of finished products down to 59.1% of 
the average monthly output (60.7% and 88.3% as of July 1, 
2010 and 2009 correspondingly). Furthermore, the growth of 
accounts receivable moderated from 19.1% down to 12.2%, 
which signals about more revenues received by the enter-
prises. In agriculture, July was characterized by a sharp boost 
in output, which provided a cumulative growth rate increase 
from 4.3% yoy in the first half up to 8.4% yoy in Jan-Jul. 
Mainly it was due to earlier harvesting in this year. 
From the demand side, the investment growth rate was still 
increasing: in July, it amounted to 10.3% yoy and cumulative 
growth rate increased from 4.0% yoy in the first half up to 
5.0% yoy in Jan-Jul. Thus, the GDP growth is strengthening 
mainly due to the stimulation of the domestic demand, which 
may lead to a higher demand for imports as well. 
Structural trends: The development of relations with 
China 
In September, the delegation of the Chinese Parliament headed 
by its speaker Zian Shu Shen visited Belarus. The delegation 
met with the representatives of the Belarusian Parliament, busi-
ness and public institutions. The meeting of Zian Shu Shen with 
A. Lukashenka became a core event of the visit. During this 
meeting Belarusian President stated his hopes for intensification 
of political and economic cooperation with China. Furthermore, 
Belarusian party expects China to become a main foreign inves-
tor in Belarus. From this view, a meeting between 
A. Lukashenka and Paramount Leader of China Hu Jintao that is 
planned in October may become a push for development of bi-
lateral relations. Belarusian expectations from developing the 
relations with China up to the strategic partnership level seem 
to be connected with attraction of more direct investments and 
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promotion domestic goods on the Chinese market. However, 
the success of such a strategy is not evident, while Chinese 
foreign activity is mainly based on the promotion of its own 
exports, including granting tied loans. In relations with Belarus 
during last years the Chinese approach seems to dominate: the 
basket of products imported from China is widened and its vol-
ume is increasing, while Belarusian exports to China is still 
based on potash fertilizers and its growth rates are lower than 
those of imports. Hence, there is a tendency of growing deficit 
in trade with China during last years. Furthermore, the share of 
Chinese funds in the structure of the Belarusian external public 
debt achieved 10%, while the share of China in the cumulative 
amount of attracted FDI is still negligible. 
Foreign trade: A deficit in trade with non-CIS countries 
In the first half, the merchandize trade deficit decreased by 
9.8% yoy down to USD 3.5 bn. This was due to higher growth 
rates of exports (23.7% yoy) than those of imports 
(13.7% yoy). In June, the tendency of higher exports growth 
rate changed and imports grew faster, resulting in the increase 
of the deficit by 14.0% yoy. 
In the first half, exports to non-CIS countries grew by 
3.0% yoy, while imports by 21.4% yoy. Hence, a deficit 
reached USD 469.7 m (in the first half of 2009 there was a sur-
plus of USD 385.3 m). It was consequent to the reduction in the 
physical volume of oil products exports. However, the supply of 
potash fertilizers grew substantially during this period. As for 
the growth of imports from non-CIS countries, it was in a great 
extent (by 21.4%) provided by imports of cars. In June, some 
trends in trade with non-CIS countries changed. The physical 
volume of oil products exports increased in comparison to May 
by 19.3% mom, while the exports potash fertilizers and ferrous 
metals dropped by 18.9% and 10.4% correspondingly. 
In trade with Russia, exports during the first half grew by 
48.9% yoy, while imports by 6.6% yoy, and the deficit reduced 
by 20.7% yoy. In the structure of imports, the reduction of en-
ergy goods by 6.8% yoy was most sensible. As for the exports 
growth, partially it was explained by the low base effect. In 
June, it grew by 1.3% mom, while imports grew by 
10.0% mom (at the background of increased crude oil supply). 
The trends in the supply of main exports goods were heteroge-
neous. For instance, exports of milk and diary products, building 
and agricultural machinery, trucks and truck-tractors dropped 
considerably in monthly terms. At the same time, the exports of 
meat and meat products, tractors, metal-working machines 
grew. Thus, the demand on Belarusian goods is still unstable. 
Public finance: Budget deficit if growing 
In the first half, consolidated deficit amounted to 3.2% of GDP 
(2.6% of GDP in the first half of 2009). Consolidated revenues 
during this period amounted to 31.8% of GDP, which is lower 
by 2.2% of GDP than in Jan-Jun 2009. Tax revenues declined 
from 30.7% down to 29.1% of GDP. This reduction was driven 
by lower revenues from external economic activity by 0.9 points 
down to 4.2% of GDP, and from taxes on goods and services by 
0.8 points down to 14.5% of GDP. Non-tax consolidated reve-
nues decreased by 0.6 points down to 2.6% of GDP. 
Consolidated expenditures amounted to 35% of GDP in the first 
half of 2010, which less by 1.7% of GDP than in the first half of 
2009. A significant reduction of expenditures on national econ-
omy took place (from 11.2% down to 9.2% of GDP), which is 
consequent to the abolishment of subsidies to the oil-traders. 
Moreover, expenditures on education were reduced by 0.2% of 
GDP down to 5.7% of GDP. The most severe increases were 
peculiar to the expenditures on social policy (by 0.2% of GDP) 
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The Structure of Industrial Production in 
Jan-Jul 2010 and 2009.. 
 2010 2009 
Industry, total 100.0 100.0 
Electric power 7.1 7.1 
Fuel 17.1 20.2 
Ferrous metallurgy 3.7 3.4 
Chemical and  
petrochemical industry 
10.9 10.6 
Machinery and  
metalworking 
18.9 19.8 
Logging, woodworking, 
pulp and paper 
2.7 2.8 
Building materials 3.9 4.1 
Light 3.2 3.3 
Food 15.6 15.5 
Flour-and-cereals and feed 
mill industry 
2.2 2.5 
Other branches 14.9 10.7 
Source: Calculations based on the National Statistical 
Committee data. 
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Consolidated Revenues from Taxed on 
Goods and Services, % of GDP 
 2009 2010 difference 
VAT 9.3 10.1 0.8 
Excise 2.6 2.8 0.2 
Other 3.3 1.6 -1.8 
Total 15.3 14.5 -0.8 
Источник: Минфин. 
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and expenditures within state investment program (by 0.2% of 
GDP). According to the economic budget expenditures classifi-
cation, the latter tendency mirrored in rising capital expendi-
tures (by 1.1% of GDP up to 7.7% of GDP). Current expendi-
tures grew by 0.3% of GDP up to 26.6% of GDP, due to the 
growth of the current transfers. However, the share of expendi-
tures on wages declined by 0.4% of GDP. Finally, a crucial re-
duction of the expenditures on provision of budget loans and 
subsidies (by 3.2% of GDP down to 0.9% of GDP) according to 
the economic classification took place. 
Monetary policy: The growth of credits strengthened 
In July, net foreign assets of the monetary authorities de-
creased by 2.7% of GDP (by USD 138 m). In its turn, NBB’s 
claims on banks kept on growing (by 3.0% mom). Further-
more, withdrawal of government deposits from the accounts at 
the NBB (they dropped by 7.2% mom) became an important 
source of the base money dynamics. Hence, base money grew 
by 12.3% mom in July, while in annual terms its growth rate 
reached 98.7% yoy (95.2% yoy in June). 
Active expansionary policy of the NBB determined strengthening 
growth of the banks’ claims on the economy. In July, they grew 
by 4.2% mom, while in annual terms the growth rate amounted 
to 34.1% yoy (31.5% yoy in June). As for the interest rates, 
they were almost unchanged at the all segments of the deposit 
market, despite in July NBB reduced refinancing rate again. In 
its turn, interest rates on loans decreased somehow, which 
means that banks reduced the value of the interest rate spread. 
On the one hand, it reflects more intensive competition in the 
banking sector. On the other hand, it reflects the pressure of 
the NBB, which stimulates the reduction of the cost of borrow-
ings, simultaneously trying to provide attractiveness of the ru-
ble deposits. In the structure of the deposits, those held by the 
households in rubles still performed the biggest growth rate (by 
57.0% yoy). However, an acceleration of growth of the deposits 
in foreign currency began in July: they grew by 10.0% yoy 
(5.4% yoy in June). Ruble money grew by 8.6% mom, while 
broad money grew by 7.0% mom. In annual terms, their gowth 
rates amounted to 42.0% and 29.1% correspondingly (36.3% 
and 24.8% yoy in June). 
Consumer prices grew by 0.3% mom in July, and in annual 
terms inflation amounted to 6.8% (6.9% in June). During Jul-
Aug, Belarusian ruble devalued vs. the currency basket of the 
NBB by 1.7%. The value of the Belarusian ruble vs. US dollar 
amounted to 3012 USD/BYR by the end of August. 
Banking sector: Belarusbank entered into agreement 
on multipartite credit line 
In September, Belarusbank signed framework agreement on 
opening multipartite credit line with a French BNP Paribas, 
and a Belgium Fortis. Furthermore, a credit line opened for 
Belarusbank by a French agency on export loans insurance 
COFACE with the credit limit of EUR 500 m should be men-
tioned. Such agreements facilitate Belarusbank in fulfilling the 
task of attracting funds from abroad, which is on the agenda 
for the bank. Additional funds in foreign currency will widen 
its abilities of credit provision for Belarusian residents. More-
over, at the macro level such loans enhance stability at the 
domestic currency market. However, it should be emphasized 
that these loans are tied ones and as a rule are provided for 
purchase of import goods from the country, whose bank grant 
such loans. Hence, this approach to solve the problem of the 
lack of the foreign currency at the domestic currency and 
credit market is unlikely to be sustainable solution in a long-
term both at micro and macro level. 
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Note: Since 2010 Social Security Fund is not included 
into the consolidated budget. Data for 2009 assessed 
basing on the quarterly data. 
Source: Calculations based on the National Statistical 
Committee data. 
 
 
 
 
 
Monetary Base and СPI 
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Economic Trends  Q3 08 Q4 08 Q1 09 Q2 09 Q3 09 Q4 09 Q1 10 Q2 10 
Jun. 
10 
Jul. 
10 
Aug. 
10 
GDP growth % yoy 11.2 7.5 1.1 -0.4 -1.1 1.8 4.0 8.9 -- -- --
GDP growth % yoy cum. 10.7 10.0 1.1 0.3 -0.3 0.2 4.0 6.6 6.6 7.0 6.1 
Industrial Production % yoy cum. 13.1 10.8 -4.5 -3.6 -4.5 -2.8 5.9 8.8 8.8 9.6 9.8 
Agricultural Production % yoy cum. 6.9 8.9 6.3 6.6 2.4 1.3 5.3 4.3 4.3 8.4 0.1 
CPI % yoy eop 16.3 13.3 15.5 13.4 11.7 10.1 6.4 6.9 6.9 6.8 7.7 
PPI % yoy eop 18.5 14.2 21.4 15.4 10.0 11.3 9.4 12.6 12.6 12.9 14.7 
Merchandise export (USD)* % yoy 44.9 -11.6 -48.9 -47.7 -35.4 2.9 29.2 18.9 10.8 -- -- 
Merchandise import (USD)* % yoy 53.1 -1.5 -31.7 -33.4 -37.2 -1.7 8.9 18.1 12.4 -- -- 
Merchandise trade balance 
(NBB data) 
USD m cum. -3835 -6104 -1779 -3799 -4797 -6971 -1165 -3316 -3316 -3964 -- 
Current account USD m cum. -3006 -5263 -1925 -3597 -4408 -6402 -1127 -3181 -3181 -- -- 
Current account % GDP cum -6.6 -8.7 -18.7 -17.1 -12.4 -13.1 -9.8 -13.5 -13.5 -- -- 
International reserves USD m eop 4120 3061 3955 2650 3879 5653 6074 5525 5525 5332 5569 
Monetary base % yoy eop 48 12 -14.2 -21.5 -15.0 -11.3 14.0 95.2 95.2 98.7 79.3 
Lending rate** % p.a. aop 11 14 17 17 17 17 17 12.9 12.9 12.1 -- 
Exchange rate 
(official) 
USD aop 2114 2147 2772 2809 2821 2768 2907 2991 3014 2998 2990 
Exchange rate 
(official) 
EUR aop 3183 2827 3614 3822 4032 4093 4028 3810 3683 3815 3866 
* Growth rates in value terms (source: Ministry of Statistics and Analysis). 
** Nominal rate of commercial banks for new loans for legal entities in national currency. 
Sources: Ministry of Statistics and Analysis, NBB. 
 
Key Economic Indicators 2003 2004 2005 2006 2007 2008 2009 
Nominal GDP* BYR trn 36.565 49.991 65.067 79.231 97.165 128.828 136.789 
Nominal GDP** USD bn 17.7 23.1 30.2 36.9 45.2 60.3 49.0 
GDP Growth % yoy 7.0 11.4 9.4 9.9 8.6 10.0 0.2 
Industrial production % yoy 7.1 15.9 10.5 11.3 8.5 10.8 -2.8 
Agricultural production % yoy 6.6 12.6 1.7 6.1 4.1 8.9 1.3 
CPI % yoy aop 28.4 18.1 10.3 7.0 8.4 14.8 13.0 
CPI % yoy eop 25.4 14.4 8.0 6.6 12.1 13.3 10.1 
PPI % yoy aop 37.5 24.1 12.1 8.3 16.2 14.7 14.5 
PPI % yoy eop 28.1 18.8 10.0 8.5 17.1 16.4 11.3 
Exports (gs, USD) % yoy 24.4 35.7 15.8 21.8 24.3 35.5 -33.0 
Imports (gs, USD) % yoy 25.1 40.3 3.0 33.0 27.9 37.6 -27.1 
Current account USD m –424 –1206 510 –1512 -2944 -5263 -6402 
Current account % GDP –2.4 –5.2 1.7 –4.1 -6.6 -8.7 -13.1 
FDI (net) USD m 170 163 303 351 1770 2143 2149 
International reserves USD m 474 770 1297 1383 4182 3467 5653 
Fiscal balance % GDP –1.6 0.0 –0.6 2.2 0.6 0.9 -0.7 
Domestic public debt % GDP eop 5.5 5.7 5.8 6.5 6.4 6.7 5.8 
External debt (total) % GDP eop 23.7 21.4 17.9 18.6 28.4 24.6 45.0 
Monetary base % yoy eop 50 42 74 20 38 12 -11 
Exchange rate (official)* USD aop 2075 2160 2154 2145 2146 2136 2793 
Exchange rate (official)* USD eop 2156 2170 2152 2140 2150 2200 2863 
Exchange rate (official)* EUR aop 2353 2684 2681 2692 2937 3135 3885 
Exchange rate (official)* EUR eop 2695 2956 2550 2817 3167 3077 4106 
Sources: National Statistical Committee, Ministry of Finance, NBB, IPM Research Center. 
 
Notes: 
aop average of period gs goods and services 
avg average trn trillion 
bn Billion NBB National Bank of Belarus 
cum. cumulative p.a. per annum 
eop end of period yoy year-on-year 
m million ytd year-to-date 
 
